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Internal Revenue Service ) . Department of the Treasury

Southwaest R.gion Address any reply to Appests O

Roo. 12825. 1100 Commerce St..
Datias, Texas 75242

Person to Contact:

-

CERTIFIED 'IATL,

Dear Siy or Madam:

This 1s a final adverse determination with respect to your exem*
status under section 501(c) (3) of the Internal Revenue Coce.

The adverse determination was made because you Are not organized and
operated exclusively in furtherance of one or rore of the exempt purposes
cescribed in I.R.C. section 501(¢) (3) and the requlatioc.ns proamlgated
thersunder. Further, a substantial part ol your activities is attempt:ng
to influence legiclation. Additionally, the documents sutmitted by or on
behalf of the organization indicate that earnings of the organization
have and will inure to the benefit of individuals rather than the publiz.

Ccntrilxecions made to your organization are not deductible unde:r
section 170 of the Internal Revenue Code.

You are required to file Federal incame tax returns with vour Key
District Director for exempt organizatior matters for taxable vears for
which the £ili.g date of the appropriate return has passad, These
returns should be filed within 30 days of the date of this letter,
unless a reguest “or extension of time is granted. Please send them tc
the attertion o/ the EP/® Division, attach a copy of this letter, and
address any requeste for time ertensions to the EP/BO Pivision.
Processing of ar. incame tax return and assessing any taxes due will not
b> delayed because a petition for a decl ratory judgment has been filed
under sectioun 7428 of the Intermal Revenue Code.

VWe will notify the appropriate state officials, as requirec by
section 6104(c) of the Cnde, that based on the information we have
available, we are unzule to recognize vou #s an organization described
in secticn 501(c) (3) of the Internal Revenue Code for the period
mentioned,



1f you decide to contest this determination in court, a petition for
a declaratory judgment proceeding in the United States Tax Court, the
United States C(ourt of Claims, or the United States District Court for
the District of Colurbia must be f£iled within 90 days fram the date this
Getermination was mailed to you. Contact the Clerk of the appropriate
court for rules for filing petitions for declaratory judgment. For more

infarmation, please see the declaratory judgment section of the enclosed
Publication 892.

1f you have any questions, please contact the person whose name and
telephone number are shown in the heading of this letter,

Thank you for your cooperation.

Sincerely yours,

Associate Chief, Appeals

Enclosure:
Publication 3592



Dear Applicant:

We have considered your application for recognition of examption from
Federal income tax undar sectiou 501(c) (3) of the Internal Revenue Code.

The evidence you submitted shows that you were incorporated [N
Bl under ‘ha laws of the State of [J}-

Your Articles of Incorporation state that you are organized exclusively
for charitable and educational urposes,

Your news pamphlat states that your Prasident, - ,
accused [} state Judge of "...violatin~
18 U.S. Constitutional Rights of , and ,..sued for
these violations... then Pederal J:xlge did grant State Julge
his immunity from... 2ur U.S. Constitution, and 4id dismisxs
the ... suit...without a jury trial cr due process of law". The
pamphlet makes sevaoral statements about judges and courts in generxal:
*...Judges have made themselves immune from the lawl ... The Courts
have become s¢ entangled with injustices and God like rule over the
U.S. Constitution, that they do violate th~ Constitution... they
have created an oligarchy ruled by Judges and the Bar Association.
You state that you are "...dedicated to tha re-establishment of our
U.S. Constitutional Rights..." and “If y>u believe in the U.S. Conatitution
and our Goveriment, YOU MUST STAND UP AND BE COUNTED, while
we still have a chance to bring them backl We muat not allow such
willful and flagrant violations of our rights to continue."

You state that the corporxation "...is pressntly unable to help in
the case of [ V- duwdge [ but when it 1s able to help,

it will do so."

Your letter to Coagroasmen states in part:
"If you agree that judges should not b irumune from the law,
then halp us pu+ through legislati<. which will force them "o
abide by the U.S. Constitution and their oath of office.
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Thexafore, Judges have appointed themselves to be Congressmen
and have used this power to aake themselves immme froa' the

law, mmmmmtmjmwnonmm
from ycu and daguroy tine Constitution?”

Ye . state, "Ou:xiﬂuxyqoalheomfomthov.s. Constitution
in all braiches of GCovernment. T7The judges are meraly the fir:t ones
to be considexed ox worked omn."

You state that you ",...will stexe distributing information on comstitutional
mhm A8 200N A8 YO fm V\i-ﬁoocwooomm-oommoo. vinlations
have besn stopped...if we learn ¢f a violation before, or during a

campaign wa may inform the publls, without xwgard to their political
affiliations.” HRowever, "...if a juige stands up for the Comstitution
againast overvhalming odds, we may publiocly praise him.”

Section S501(c) of the Code describes certain orxgsnizations exumps from
Federal income tax wider section 301(a) and reads, in paxt, as follows:

* (3)Coxpoxatican, *** fund, ox foundation, organized and
opexataid exclusively for religious, charitadble, scientific,
*0¢ litarxazry, or sducational purposes, or to foster national
or international amatewr sports competition (but only if po
part of its activities iavolwvad thq provision of athletic
facilities o¥ equipment), or for the Prevention of cxuelty to
children or animals, no part of the net earnings which inures
to the banefit of any private shareholdexr or individual, no
mmunmtozmwuuuozmummm
propagacda, or otherwise attempting, to influence legislation
(sxospt as othervise provided in subsection (h)), and which
does not participate in, or intarvens in {including the
publishing or distriduting of statements), any politioal
canmpaign on bshalf of any candicate for public office.”

Saction 1.501(c)(3)-2 of the regulations providss, in part, as follows:

» (a) (2)Distxibution of earningu. An orxgpanimation is not
operated exclusively for ons or miTe exempt puarpoesr if ite
net sarnings inure in whele or in purt to the benefit ot
privats shareholders o¥ individuale,”

"(0) (3) (1) An organisation is mot cpersted ewclusively for one
or more exempt purposes if£'it iz an "action” orxganisation as
defined in subdivisions (41), (1i1), or (iv) of this subparagraph.”



*te) (3) (11) An cxgunimaticy is an “"action” organisation if a
substantial paxt of isy activities im attempting to influsnce
l3gislaticn by propwganca or cthexwise. For this purpose, an i
organisaticn will be rogarded as attempting to influence
legislitine 1if the ocaganiszation:

{s) Contacts, or urges tha public to rmuntact, members
of a legislative body for the purpuse of rroposing,
suppoxrting, or opposing legislation; or

(b) Advocatss the adoption or rejection of legislation.

"(e) {3} (111) An organisation is an "action" organis tiom if it
participatss or intervenss, directly or indirectly, in any
political cempaign ca behalf of or in opposition td any candidate
for public office. The term "candidats for piblic office"
seans an individual who offers himself, or is proposed dy
othero, as a crateetans for an elective public office, whethex
such office be national, State, or local. Activities which
constitute partigipation or intervention in a political
canpaiyn on bahalf of or in opposition to a candidate includs,
Lut are not limited ¢to, the rublication or distributicn of
written or peiited statements or the making of oxal statements
on dehalf of or im opposition to such a candidate.”

*°te) (3) (iv) An oxgenisation is an "action” orxyanisation if it
has the 1allowing two characteristics: (a) Its main ox primary
ocbjective off cbiestives (as Adistinguished from its incidental

or secondary cbjeoctives) may be attained only dv legislation
or a defsat of propoped legislation; and (b)it advocates, or
owpaigns for, the attalrment of such main or primary cbjective
or objectives as distinguishe’ from enguging in nonpartisan
smalyeis, study, Or research and making the results thereof
available 0. the public. In dstermining whether an organisation
has such chixsdtawistics, 211 the surrounding facts and oircumstances,
including the articles und all activities of the organisation,
muhmﬂnﬁ."

"({a3 (1) (14) An - tion is not organised or operated
exslusively for’ or more of the purposes spacified in
subdivision (1) awwmm 1% serves a pudlic
rather than a private iaterest. Thus, to meet the requirement
of this subdivision, it 's necessary for an orxganisatiom to
est _olish that it is not orgsnised or opexated foxr the bemefit
of private interests such as dasignated individuals, the
creator or his family, sharsholders of the organisation, or
persons controlled, 4irectly o indirectly, by such private
interests.”
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"(@ (3 (1) In Ganeral. The term “educational”, as used in
escuion 301({c) (3), relases to-

{a) ﬂ~mwmmormwm for
the paxpose of improving ox developing his
capadbilities) oz '

() The instxvotion of the pudblic on subjects useful
to the mmmmzpmeommey.

Revesue Ruling 69-263, oublished in Cusmlative Bulletin 19631, page 256,

ruled that an oxganisation dons not jualify foxr examption "...where a

substantial paxt of ita activities is the distrilution of publiocations

that sesk to discredis particular institutions and iadividuals on the

dasis of unsupportsd epinions and inoomplete infoxmation adeat their
filiations and activities."

af

You advocats youx own intexrpretation of the Comstitution with no explamation
of 4iffering views and sesk ©o discredit individuals ~nd ¢the judicial
institutions by acougin g’ them of willful viclations. Your activities

You intand to intervens .in political campaigns and a sudstamtial paxt of
your activities eonsiss of offorts %0 influance legislation. Your

prinary ebjestive, at £his time, 18 elimination cZ judicial immmity and
this »sy Do atu.tnde!ny by legislation, You are an "action" organization.

| tlon may have been formed as a vesult of
"0 your Presidens, I, «nd ycu
b;hlp_vlthhhmteuofo.

Based on the Information 5ou farnished, we have determined that you are
not exsmpt as an organization desoxided in Code sectiom 30ie) ()). It
followe, therefors, thas contribugions 4o your oxgsaisation are not tax

deductible and that you are required te file Federa] incoms tax returns
on Form 1120,

If you 4o not agres with these contlusions, you may, within 30 days from
the date of this letter, file in duplicate & byief of the facts, law,
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uw&t‘mxfymm”umim I¢ yor. desixe an
oral dizsussion of the issue, Please indicate this ia yor : protest. The
MWM“ﬂM&:!ﬂMlmﬁ.

If you 40 pot file a protest with this office within 30 days of the date
of this report or lettar, tlls proposed determination will becoms final.

It you 40 rot protest this prxoposed determination in a timely sannar,
4t will be comsidered by th) Internal Revenue Sexvice as a failure to
exhaust available administrative Yemedieo. Sestion 7428(d) {2) of the
Internal Revemie Code provides in part that, "A declaratcxy judgment or
decres undex this section shall not be issued in any proceeding unless
the Tax Coure, the Court of Claims, or the distyict cowrt of the Uaited
States for the Distriot of Columbia dstermines that the oxganization
involved has exhausted administrative remedies avallable to it within
the Intexnal Revanue Servise." Y T :
If this detexvination iettsr becomes & final detexmination, we will
aotiLy the rypropriate State Officials, as required by section 6104 (o)
of the Cofe, that baved om the information we have, wve are unable to
mxnmunmmocmemmwumamm
302 i{c} (3). ‘

If you agree with these cooslusions oz do
protest, please sign and retuzrn Form 6018 in the
envelope as s00n as pogsidle. -

- ¢ laho Y T
ummmww.mm@mmmmsm
and tslephons nusbexr are shown &t the begiuning of his latter.
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not ' to £1le a written
in enclosed self-addressed

molosures:
publioction 892
rorm 6018 (2)





